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Abstract This paper is concerned with the effectiveness of Westminster parlia-
mentary institutions in ensuring the stability of a nation’s public finances. Our starting
point and major hypothesis is that the governance structure embodied in Canada’s
parliamentary system has contributed importantly to the maintenance of fiscal sta-
bility. The fact that the Government of Canada, like the central government of many
other modern democracies, has survived for over a century without default on its
public debt means that in some meaningful sense, long run responsibility with respect
to the nation’s finances has in fact been achieved, and we show that this is in fact the
case. Hence a more meaningful test of our main hypothesis requires the designation of
specific sub-periods when the ideological background for political policy making
changed and/or when the institutions and organizations for operationalizing policy
varied in ways that either improved or discouraged responsible fiscal performance.
We consider ideational and institutional factors that are predicted to either enhance or
detract from accountability and fiscal stability, including central banking, the adop-
tion of Keynesianism, inflation targeting and periods of minority government, and test
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